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SUBJECT: LATIN AMERICAN BANK 

REF: SAN JOSE 2852 

I. REPRESENTATIVES OF CREDITOR BANKS OF THE LAB MET 
WITH COSTA RICAN CENTRAL BANK OFFICIALS ON JULY 10 AND 

I I . AT THAT TIME THE CENTRAL BANK ADVISED THE CREDITORS 
OF ITS PROPOSAL FOR DEALING WITH THE LAB PROBLEM. IN 
BRIEF, THE CENTRAL BANK HAS AGREED TO ASSUME ONE-THIRD 
OF THE ASSETS AND LIABILITIES OF LAB. THE CREDITORS ARE 
EXPECTED TO MEET IN NEW YORK ON JULY 16 TO CONSIDER THE CENTRAL 
BANK PROPOSAL. THE SIXTY-DAY MORATORIUM ORIGINALLY 
ESTABLISHED TO PROVIDE THE CENTRAL BANK WITH TIME TO 

COME UP WITH A PROPOSAL FOR THE ORDERLY LIQUIDATION 
OF LAB WILL EXPIRE ON JULY 18. 
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